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TO: ALL WASHINGTON STATE BREWERS," OUT OF STATE BR~?ZRS., AND BEER V~OLESALERS:

The Board has had under consideration for sometlme the method employed by some
brewers in selling b~er to licensed beer wholesalers under a plan set up by the
Lawrence Warehouse System.                                                     .-

In utilizing the plan set up by the L~wrence Warehouse System, a brewer invoices the
bebr to %he beer wholesaler; however, the beer in fact is delivered to a representa-
tive of ~he I~wrence Warehouse System, which has leased part of the premises of .the
beer wholesaler. The beer is placed on said leased premises of the Lawrence Ware-
house System ~nder absolute control of its custodian and cannot be withdrawn by the
distributor until he pays said custodian the agreed wholesale price for the beer.
There are several reasons or conditions under which said custodian can withdraw the
beer from the beer wholesaler, s premises, leased by the Lawrence Warehouse System, ,
and return the beer to the shipping brewery.

It is, therefcre~ evident that while beer may be invoiced to a given distributor
under the aforesaid plan, it is act~ally delivered to a custodian of the Lawrence
Warehouse S~stem on or nest the beer wholesaler,s premises, under the control of
the shipping brewery and/or l~s agent, the Lawrence Warehouse System, until the beer
wholesaler pays for the beer he act~ally recelves. Because of this method of
operation, the Board takes the position that such brewer would be maintaining a

.beer warehouse or di~trlbutlng unit away from the llcensed, premises of the brewer
without any wholesale license for such warehouse or distributing unit,

You are~ th.erefore, notified that any brewer who maintains a beer stock warehouse
or ~Listributing unit away from its l~¢ensed premises under ~the lawrence Warehouse
System plan, as briefly outlined above, shall be considered in violation .of the law
and regulations of the Board. Any such violations found to exist on or after the
date of this notice wlll be dealt with accordingly.

It is to be distinctly understood that there is no reflection whatever en the
Lawrence Warehouse System and thelr operations. The Lawrence Warehouse System has
cooperate~ with the Board to the fullest extent in Submitting fac~s about the
com~any,S operations. The restrictions hereinabove set forth are necessary because
of the fact that the Board has the responsibility of administeringthe Liquor Act,
including the control of the ~arehousing, sale, and distribution of beer.

A~y system _aimilar to the Lawrence Warehouse System as outlined above will be
eq~ally objectionable to the Board.
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